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Executive Summary

The US is leveraging an unprecedented, but temporary, window of energy and technological
dominance to consolidate global influence, particularly via LNG exports and compute capabilities, with
the 2026-2030 period considered decisive. This assertive leverage risks accelerating adversary
responses, including potential military actions by China concerning Taiwan, but aims to establish
durable strategic chokepoints and reinforce the dollar’s role before rivals adapt. The strategy is
informed by verified data on US energy expansion, the limitations of adversary diversification efforts,
and the historic link between energy leverage and global order. Proceeding with calibrated
assertiveness is recommended, accepting short-term instability for long-term advantage.
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Situation Assessment

The current strategic play in the Middle East is triggered by the accelerated realignment of global
energy markets following the Russia-Ukraine conflict, which solidified the United States’ position as a
dominant energy supplier and technological leader. The critical development is the US’s emerging
leadership in LNG (liquefied natural gas) exports and advanced computing—particularly artificial
intelligence—creating unprecedented leverage globally. This leverage, however, is recognized as
transient, presenting a window of opportunity from 2026 to 2030, after which rivals such as China and
Russia are expected to complete efforts to diversify energy supplies and develop indigenous
technological capabilities.

This consolidation is reshaping not just regional but also global power dynamics. The traditional
petrodollar system is evolving into an 'LNG-dollar' mechanism, with the US aiming to reinforce both
energy and monetary hegemony. Key actors—namely, the US, China, Russia, OPEC+ (including Saudi
Arabia and the UAE), and the European Union—are recalibrating their strategic objectives in response
to these shifts. China is actively diversifying its energy sources (with new pipelines, major buildout in
renewables, and expanding nuclear capabilities) and accelerating technological development, but
remains vulnerable due to reliance on maritime oil routes. Russia is adapting its export structure
towards Asia amid sanctions, while OPEC+ hedges its influence via spare capacity and new production
agreements.

The situation is intrinsically marked by heightened escalation risks: as the US consolidates power,
adversaries may be compelled to react before their vulnerabilities are reduced. Notably, China’s
strategic petroleum reserves now cover up to 183 days of import demand, providing only a limited
window for undertaking disruptive actions such as a Taiwan contingency. The regional equilibrium
continues to be influenced by such factors, setting the stage for a period where US assertiveness could
have irreversible global implications.

Stakeholder Analysis

Major actors driving the Middle East’s current strategic dynamics display both explicit positions and
nuanced, often divergent, preferences. The US presents itself as a champion of energy security and
green transition, yet exploits its energy and compute leverage to reinforce the dollar’s role and global
influence. China seeks a multipolar order and energy security, diversifying supply routes and
accelerating AI development, while actively considering bold actions like reunification with Taiwan
within the limits afforded by its strategic reserves. Russia adapts to Western sanctions through new
pipelines and Asian markets but faces long-term economic constraints.
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OPEC+, led by Saudi Arabia and the UAE, maintains volume aggregation power and hedges between
major powers by joining new blocs and contemplating yuan-denominated oil sales, but has seen its
pricing power wane in the face of abundant US supply. The EU, meanwhile, prioritizes energy
independence from Russia and the green transition, creating a temporary dependency on US LNG
while bridging to renewables. These dynamics highlight shifting alliances, emerging rivalries, and a
high-stakes contest where veto power and leverage are redefined by energy flows and technological
control.

Actor Stated Position Leverage Veto
Power

Key Indicator to Watch

United States Supports global energy
security, green transition

HIGH YES US LNG export capacity growth,
global dollar share in energy
trade

China Promotes multipolarity,
national energy security

HIGH YES Pace of energy diversification,
SPR coverage, AI/compute
development, posture on
Taiwan

Russia Resists Western hegemony,
seeks Asian energy
markets

MEDIUM NO Progress on Power of Siberia 2,
Asian energy partnership
expansion

OPEC+ (Saudi
Arabia, UAE)

Stabilize oil markets,
maximize revenue

MEDIUM YES Spare capacity decisions,
alignment with BRICS/yuan oil
sales

European Union Seeks energy
independence from Russia,
green transition

MEDIUM NO LNG import contracts,
renewable and storage capacity
buildout

Leverage: HIGH=red, MEDIUM=amber, LOW=green. Veto Power: YES=red, NO=green.

Geopolitical & Security Implications

The consolidation of US energy-compute leverage is fundamentally reshaping alliances, military
postures, and security competition throughout the Middle East and globally. The transition from
petrodollar to 'LNG-dollar' reinforces the US’s ability to dictate terms in energy and monetary affairs,
but the aggregation of such power inherently accelerates rival adaptation. China’s response is
characterized by a rapid buildout of alternative energy pathways—Russian pipelines, renewables, and
strategic reserves—signaling preparation for both economic resilience and potential military
contingencies, especially in relation to Taiwan.

OPEC+ countries, while diminished in pricing influence, remain crucial through spare capacity and
their willingness to hedge between old and new power blocs. Russia’s ability to reroute energy exports
is improving but will not reach substantial alternative capacity (Power of Siberia 2 half-capacity target:
2034-2035) quickly enough to offset Western leverage in the short to medium term. The European
Union’s growing, if temporary, dependence on US LNG imports binds it closer to Washington even as it
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invests in long-term green solutions.

Escalation risks are acute: the historical precedent of Japan’s attack on Pearl Harbor following US oil
embargoes warns that energy strangulation can provoke not patience but desperate action. China’s
strategic petroleum reserves (96–183 days’ coverage) suggest a calculable, but limited, window for
high-stakes moves, such as a Taiwan contingency. Even as the US consolidates, the creation of new
strategic chokepoints and increased deterrence measures, particularly in the Indo-Pacific, are likely to
provoke more brazen responses from rivals before the window closes.

Economic Transmission Channels

The unprecedented realignment of energy and technological power in the Middle East transmits
directly to markets through several key channels. The main drivers include shifts in oil and LNG
supplies, trade route vulnerabilities, sanctions regimes, FDI patterns, currency alignments, and
remittance flows. US LNG export expansion is set to drive up supply, moderating prices in allied
markets while potentially destabilizing rivals’ energy revenue and bargaining positions. At the same
time, moves toward reinforcing the role of the dollar in energy trade serve to anchor US monetary
predominance but spur adversaries’ search for alternatives.

Energy infrastructure investments influence FDI patterns, while the threat of escalatory military
actions could rapidly tighten or close strategic trade routes with global supply repercussions. The
accelerated buildout of alternative energy and compute capabilities by China and others will gradually
erode US leverage past 2030, but in the interim, the rapid expansion of US energy exports and
compute capacity are immediate macroeconomic transmission mechanisms.

Channel Mechanism Magnitude Timeline

Oil/LNG Flows Expansion of US LNG exports, supply
shifts to Europe/Asia

HIGH 2024-2030

Trade Routes Vulnerability of Hormuz, rerouting via
Russian and new pipelines

HIGH
(regional/global
price volatility)

Immediate to
medium-term

Sanctions Continued Russia/Iran export
constraints, adaptation via Asian routes

MEDIUM 2024-2028

FDI Flows Investment into US energy/AI
infrastructure, outflows from
sanctioned states

HIGH (US inflows,
Russia/Iran
outflows)

Immediate—2028

Currency Enforcement of 'LNG-dollar' contracts,
attempts at yuan/ruble/BRICS
alternatives

MEDIUM
(attempted, not
primary channel)

Immediate to long-term

Channel: pathway for market transmission; Magnitude: HIGH=major economic impact; Timeline: period of most potent effect.
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Scenario Matrix

Looking ahead, the interplay of energy dominance, adversary adaptation, and risk of escalation frames
several plausible scenarios for the Middle East and global system. With a high probability assigned to
the base case of assertive US leverage, the most significant triggers center on adversary
responses—particularly whether accelerated US coercion provokes a military contingency over Taiwan,
or if a black swan event upends expected dynamics.

The primary recommended action remains the calibrated expansion of US energy and compute
leverage, accompanied by vigilant monitoring for early signs of adversary desperation or bloc
formation. Proper preparation for downside scenarios—including contingency plans for surging oil
prices or alliance fractures—will be critical for managing transition volatility.

Scenario Probability Key Trigger Market/Economic
Impact

Recommended
Action

Base Case: US
Consolidates Energy
& Compute
Hegemony
(2026-2030)

60% Continued US LNG, AI
expansion; slow rival
adaptation

Sustained dollar
strength, moderate
energy prices, high
US FDI inflows

Accelerate regulatory
approvals and
investment in LNG/AI;
reinforce dollar
contracts

Escalation: China
Accelerates Taiwan
Contingency
(pre-2028)

25% China perceives closing
window due to energy
pressure, acts militarily

Energy, equity, and
risk asset volatility;
global supply chain
disruption; oil prices
spike

Enhance intelligence
monitoring,
Indo-Pacific
deterrence, prepare
for diplomatic
de-escalation

De-escalation: Rivals
Adapt Without
Conflict

10% Rapid energy/compute
catch-up by
China/Russia; lower US
pressure

Smoothed market
transition, reduced
US leverage, dollar
softening

Shift investment to
long-term alliances
and tech
collaboration

Black Swan: Sudden
Anti-US Bloc
Formation

5% Major US ally defects, or
large-scale
de-dollarization
initiative succeeds

Disrupts global
capital flows, severe
dollar selloff,
strategic uncertainty

Pause new energy
leverage moves,
launch alliance repair
and stabilization
initiatives

Probability: base case derived from input synthesis; Recommended Action: prioritized step per scenario.

Historical Precedents

Several historical episodes illuminate the risks and opportunities in today’s strategic environment.
Most notably, the Japanese attack on Pearl Harbor in 1941 followed a US oil embargo, demonstrating
that energy strangulation can prompt desperate, escalatory actions—directly relevant to scenario
planning for Taiwan vis-à-vis China’s current strategic petroleum reserve window. The US-Saudi
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petrodollar agreement in the 1970s reinforced the dollar’s global dominance through its commodity
anchor, a precedent now echoed in attempts to create a durable LNG-dollar architecture. By contrast,
the COMECON ruble’s failure as a currency reveals the strategic irrelevance of alternatives that do not
penetrate international energy trade, underlining current limitations facing rival initiatives like the
BRICS bloc.

Precedent Year Outcome Relevance to Current Situation

Japan Oil Embargo /
Pearl Harbor

1941 Accelerated military escalation
in response to threatened
energy access

Warns that energy chokepoints can
trigger desperate acts (Taiwan risk)

US-Saudi Petrodollar
Accord

1970s Entrenched US monetary
hegemony via linkage to
global energy trade

Direct precursor to today's
'LNG-dollar' reinforcement efforts

COMECON Ruble Cold War Failed as reserve currency
outside controlled bloc

Predicts limited impact of BRICS
currency absent penetration of
energy trade

Precedent: key historical event; Outcome: actual result; Relevance: lesson for current strategic play

Risk Assessment

Risk Likelihood Impact Mitigation

Accelerated adversary military
action, especially China against
Taiwan, triggered by perceived
energy strangulation

High Critical Maintain real-time intelligence on Chinese
military movements and SPR utilization;
rehearse de-escalatory diplomatic
playbooks; reinforce Indo-Pacific
deterrence posture

Accelerated de-dollarization
outside the energy sector
spurred by US overreach

Medium High Offer select trade partners favorable dollar
contract terms; closely track global capital
flows for signs of bloc realignment

'Resource curse'—over-reliance
on energy leverage leads to US
strategic rigidity,
underinvestment in other
innovation

Medium High Maintain diversification in R&D spending
and economic policy; quickly adjust
strategy if global conditions shift

Formation of alternative alliance
blocs that materially undermine
US influence

Medium High Prepare rapid diplomatic outreach and
alliance repair strategies if major ally
defection occurs

Strategic Recommendations

Immediate
• Accelerate approval and construction of US LNG export infrastructure to achieve at least a 50%

capacity increase by 2028. (Owner: US Department of Energy) — Expected: Consolidate US
leverage in global energy markets and reinforce dollar’s role
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• Establish cross-agency monitoring unit to track adversary adaptation, especially China’s SPR and
military posture (Owner: US National Security Council) — Expected: Early detection of
acceleratory risk or military signals

Short-term
• Negotiate 10-20 year USD-denominated LNG contracts with key European and Asian allies.

(Owner: US Department of State/Department of Commerce) — Expected: Lock in LNG-dollar
dominance and constrain rivals’ payment options

Medium-term
• Develop contingency and diplomatic plans for potential alliance fissures or black swan adversary

alignments. (Owner: US Department of State) — Expected: Preserve alliance integrity and
flexibility if global conditions shift unexpectedly

Limitations & Unknowns

• Precise future alignment and output potential of post-regime change in Iran or Venezuela
remains unverified.

• Exact timeline for China’s domestic renewable and nuclear buildout, and its ability to offset fossil
requirements, is not available.

• Long-term cohesion or effectiveness of any anti-US economic/security bloc is difficult to model
with available data.

Verification Summary

Verified (5)
VERIFIED  US LNG export capacity by 2028 represents an 80% increase from 2024 (multiple sources
VERIFIED  Power of Siberia 2 pipeline will not reach half capacity until 2034-2035
VERIFIED  Qatar LNG recovery could take up to five years
VERIFIED  US crude oil production is ~13.6-13.9 mb/d
VERIFIED  Venezuela's oil production potential is ~3 mb/d with investment

Contradicted (3)
CONTRADICTED  US LNG export capacity projected to reach over 25 Bcf/d by 2028 (North America
CONTRADICTED  Claim that China's oil imports via Hormuz will be 35-45% in 2026—actual recent
CONTRADICTED  Iran’s oil production potential post-regime-change at ~4 mb/d (current actual

Unverified (2)
UNVERIFIED  Exact political alignment and oil output for post-regime-change Iran or Venezuela
UNVERIFIED  Precise scale and speed of China/Russia domestic renewable tech buildout
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This summary is for informational purposes only. It does not constitute investment advice. Please consult with a qualified professional
before making investment decisions.

AI-generated analysis by Svarix Intelligence OS. Not a substitute for professional advice.
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